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Summary:
The General Theory of Employment,
Interest, and Money, written by John
Maynard Keynes, is a book that
revolutionized economic thought. It was
published in 1936 and is considered one of
the most influential books of the 20th
century. The book is an analysis of the
causes of unemployment and the
determination of the level of national
income. Keynes argued that the level of
employment and the level of national
income are determined by the level of
aggregate demand. He argued that the
level of aggregate demand is determined
by the level of investment, which is
determined by the level of interest rates.
He argued that the level of interest rates is
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determined by the expectations of
investors and the liquidity preference of
the public. He argued that the liquidity
preference of the public is determined by
the level of money supply and the level of
prices. He argued that the level of money
supply is determined by the monetary
policy of the government. He argued that
the government should use monetary
policy to maintain full employment and a
stable price level. He argued that the
government should use fiscal policy to
stimulate aggregate demand and to
reduce unemployment. He argued that the
government should use both monetary and
fiscal policy to achieve full employment
and a stable price level. The book has had
a profound influence on economic thought
and policy and is still widely read and
studied today. 

Main ideas:
#1.      The General Theory of
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Employment, Interest, and Money
proposes that the economy is driven by
aggregate demand. Idea Summary:
John Maynard Keynes argues that the
level of economic activity is determined
by the total demand for goods and
services, rather than the supply of
goods and services. He suggests that
governments should intervene to
increase aggregate demand in order to
stimulate economic growth.

John Maynard Keynes proposed the
General Theory of Employment, Interest,
and Money, which suggests that the level
of economic activity is determined by the
total demand for goods and services,
rather than the supply of goods and
services. Keynes argued that governments
should intervene to increase aggregate
demand in order to stimulate economic
growth. He suggested that governments
should use fiscal and monetary policies to
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increase aggregate demand, such as
increasing government spending, cutting
taxes, and increasing the money supply.
Keynes also argued that governments
should use countercyclical policies to
reduce the severity of economic
downturns, such as increasing government
spending and cutting taxes during
recessions. By increasing aggregate
demand, governments can help to ensure
that the economy is operating at full
employment and that economic growth is
sustained. 

#2.      The General Theory of
Employment, Interest, and Money
suggests that the economy is subject
to fluctuations in the business cycle.
Idea Summary: Keynes argues that the
economy is prone to periods of boom
and bust, and that governments should
intervene to reduce the severity of
these fluctuations. He suggests that
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governments should use fiscal and
monetary policy to manage the
business cycle.

The General Theory of Employment,
Interest, and Money, written by John
Maynard Keynes, suggests that the
economy is subject to fluctuations in the
business cycle. Keynes argues that the
economy is prone to periods of boom and
bust, and that governments should
intervene to reduce the severity of these
fluctuations. He suggests that
governments should use fiscal and
monetary policy to manage the business
cycle. This includes using fiscal policy to
increase government spending during
recessions, and using monetary policy to
reduce interest rates and increase the
money supply. Keynes also argued that
governments should use countercyclical
policies to reduce the severity of the
business cycle, such as increasing taxes
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during booms and reducing taxes during
recessions. By doing so, governments can
help to stabilize the economy and reduce
the severity of economic downturns.

Keynes also argued that governments
should use fiscal and monetary policy to
promote full employment. He suggested
that governments should use fiscal policy
to increase government spending during
recessions, and use monetary policy to
reduce interest rates and increase the
money supply. This would help to
stimulate economic activity and reduce
unemployment. Keynes also argued that
governments should use fiscal and
monetary policy to promote price stability.
He suggested that governments should
use fiscal policy to reduce government
spending during booms, and use monetary
policy to increase interest rates and
reduce the money supply. This would help
to reduce inflation and promote price

Page 7/28

https://books.kim/_coho_ref.php?ref=mpdf-v20230419-toplogo&url=https://books.kim


stability.

#3.      The General Theory of
Employment, Interest, and Money
proposes that the rate of interest is
determined by the demand for and
supply of money. Idea Summary:
Keynes argues that the rate of interest
is determined by the demand for and
supply of money, rather than the rate of
return on capital. He suggests that
governments should use monetary
policy to influence the rate of interest.

The General Theory of Employment,
Interest, and Money, written by John
Maynard Keynes, proposes that the rate of
interest is determined by the demand for
and supply of money. Keynes argues that
the rate of interest is determined by the
demand for and supply of money, rather
than the rate of return on capital. He
suggests that governments should use
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monetary policy to influence the rate of
interest. Keynes argues that the rate of
interest is determined by the demand for
and supply of money, and that this
demand and supply is affected by the level
of economic activity. He suggests that
governments should use monetary policy
to influence the rate of interest, and that
this can be used to stimulate economic
activity. Keynes also argues that the rate
of interest is affected by the expectations
of investors, and that governments should
use monetary policy to influence these
expectations. He suggests that
governments should use monetary policy
to encourage investment and economic
growth. 

Keynes argues that the rate of interest is
determined by the demand for and supply
of money, and that this demand and
supply is affected by the level of economic
activity. He suggests that governments
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should use monetary policy to influence
the rate of interest, and that this can be
used to stimulate economic activity.
Keynes also argues that the rate of
interest is affected by the expectations of
investors, and that governments should
use monetary policy to influence these
expectations. He suggests that
governments should use monetary policy
to encourage investment and economic
growth. Keynes argues that the rate of
interest should be kept low in order to
stimulate economic activity, and that
governments should use monetary policy
to achieve this. He suggests that
governments should use monetary policy
to increase the money supply, and that this
will lead to lower interest rates and
increased economic activity. 

#4.      The General Theory of
Employment, Interest, and Money
suggests that the rate of unemployment

Page 10/28

https://books.kim/_coho_ref.php?ref=mpdf-v20230419-toplogo&url=https://books.kim


is determined by the level of aggregate
demand. Idea Summary: Keynes argues
that the level of unemployment is
determined by the level of aggregate
demand, rather than the supply of
labour. He suggests that governments
should intervene to increase aggregate
demand in order to reduce
unemployment.

Keynes argued that the level of
unemployment is determined by the level
of aggregate demand, rather than the
supply of labour. He suggested that
governments should intervene to increase
aggregate demand in order to reduce
unemployment. According to Keynes,
when aggregate demand is low,
businesses will not invest in new projects
or hire new workers, leading to higher
unemployment. Conversely, when
aggregate demand is high, businesses will
invest in new projects and hire more
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workers, leading to lower unemployment.
Therefore, Keynes argued that
governments should use fiscal and
monetary policies to increase aggregate
demand and reduce unemployment.

Keynes also argued that the level of
unemployment is not determined by the
wage rate. He suggested that if the wage
rate is too high, businesses will not hire
new workers, leading to higher
unemployment. However, if the wage rate
is too low, businesses will not be able to
attract enough workers, leading to lower
unemployment. Therefore, Keynes argued
that the wage rate should be set at a level
that is neither too high nor too low, in order
to ensure that businesses can attract
enough workers and maintain a low level
of unemployment.

#5.      The General Theory of
Employment, Interest, and Money
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proposes that the rate of inflation is
determined by the level of aggregate
demand. Idea Summary: Keynes argues
that the rate of inflation is determined
by the level of aggregate demand,
rather than the supply of money. He
suggests that governments should use
fiscal and monetary policy to manage
the rate of inflation.

The General Theory of Employment,
Interest, and Money, written by John
Maynard Keynes, proposes that the rate of
inflation is determined by the level of
aggregate demand. Keynes argues that
the rate of inflation is determined by the
level of aggregate demand, rather than the
supply of money. He suggests that
governments should use fiscal and
monetary policy to manage the rate of
inflation. Keynes believes that when
aggregate demand is high, prices will rise,
leading to inflation. Conversely, when
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aggregate demand is low, prices will fall,
leading to deflation. He argues that
governments should use fiscal and
monetary policy to manage the level of
aggregate demand, and thus the rate of
inflation. 

Keynes also suggests that governments
should use fiscal and monetary policy to
stimulate aggregate demand when it is too
low. He argues that this will lead to
increased economic activity, higher
employment, and higher wages. He
believes that this will lead to increased
consumer spending, which will in turn lead
to higher prices and higher inflation.
Conversely, when aggregate demand is
too high, Keynes suggests that
governments should use fiscal and
monetary policy to reduce aggregate
demand, leading to lower prices and lower
inflation. 
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In summary, Keynes argues that the rate
of inflation is determined by the level of
aggregate demand, and that governments
should use fiscal and monetary policy to
manage the rate of inflation. He believes
that this will lead to increased economic
activity, higher employment, and higher
wages. 

#6.      The General Theory of
Employment, Interest, and Money
suggests that the rate of economic
growth is determined by the level of
investment. Idea Summary: Keynes
argues that the rate of economic
growth is determined by the level of
investment, rather than the level of
consumption. He suggests that
governments should use fiscal and
monetary policy to encourage
investment and stimulate economic
growth.
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The General Theory of Employment,
Interest, and Money, written by John
Maynard Keynes, suggests that the rate of
economic growth is determined by the
level of investment. Keynes argues that
the level of investment, rather than the
level of consumption, is the primary factor
in determining economic growth. He
suggests that governments should use
fiscal and monetary policy to encourage
investment and stimulate economic
growth. For example, governments can
reduce taxes on businesses to encourage
investment, or they can increase the
money supply to reduce interest rates and
make borrowing more attractive. Keynes
also suggests that governments should
use fiscal policy to increase public
spending on infrastructure and other
projects that will create jobs and stimulate
economic growth. 

Keynes theory has been widely accepted
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by economists and has been used to
inform economic policy in many countries.
It has been used to explain why some
countries have experienced rapid
economic growth while others have
stagnated. It has also been used to explain
why some countries have experienced
periods of high inflation and others have
experienced periods of deflation. Keynes
theory has been used to inform economic
policy in many countries, and it has had a
major impact on the way governments
manage their economies. 

#7.      The General Theory of
Employment, Interest, and Money
proposes that the rate of savings is
determined by the level of income. Idea
Summary: Keynes argues that the rate
of savings is determined by the level of
income, rather than the rate of interest.
He suggests that governments should
use fiscal and monetary policy to
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encourage savings and promote
economic stability.

The General Theory of Employment,
Interest, and Money, written by John
Maynard Keynes, proposes that the rate of
savings is determined by the level of
income. Keynes argues that the rate of
savings is determined by the level of
income, rather than the rate of interest. He
suggests that governments should use
fiscal and monetary policy to encourage
savings and promote economic stability.
Keynes argues that when the level of
income is low, people are more likely to
save a larger portion of their income, as
they are more concerned with ensuring
their financial security. Conversely, when
the level of income is high, people are
more likely to spend a larger portion of
their income, as they are more likely to be
able to afford luxuries. 
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Keynes also argues that governments
should use fiscal and monetary policy to
encourage savings. He suggests that
governments should use fiscal policy to
reduce taxes on savings, as this will
encourage people to save more of their
income. He also suggests that
governments should use monetary policy
to reduce the rate of interest, as this will
make it more attractive for people to save
their money. By encouraging savings,
governments can help to promote
economic stability and reduce the risk of
economic downturns. 

In conclusion, The General Theory of
Employment, Interest, and Money
proposes that the rate of savings is
determined by the level of income. Keynes
argues that governments should use fiscal
and monetary policy to encourage savings
and promote economic stability. By doing
so, governments can help to ensure that
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the economy remains stable and that
people are able to save enough of their
income to ensure their financial security. 

#8.      The General Theory of
Employment, Interest, and Money
suggests that the rate of consumption
is determined by the level of disposable
income. Idea Summary: Keynes argues
that the rate of consumption is
determined by the level of disposable
income, rather than the rate of interest.
He suggests that governments should
use fiscal and monetary policy to
increase disposable income and
stimulate consumption.

The General Theory of Employment,
Interest, and Money, written by John
Maynard Keynes, suggests that the rate of
consumption is determined by the level of
disposable income. Keynes argues that
the rate of consumption is determined by
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the level of disposable income, rather than
the rate of interest. He suggests that
governments should use fiscal and
monetary policy to increase disposable
income and stimulate consumption. This
would lead to an increase in aggregate
demand, which would in turn lead to an
increase in employment and economic
growth. Keynes also argued that the rate
of interest should be kept low to
encourage investment and consumption. 

Keynes theory was revolutionary in its
time, as it challenged the traditional view
that the rate of consumption was
determined by the rate of interest. He
argued that the rate of interest was not the
only factor influencing consumption, and
that governments should focus on
increasing disposable income in order to
stimulate consumption. This would lead to
an increase in aggregate demand, which
would in turn lead to an increase in
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employment and economic growth. 

Keynes theory has been widely accepted
and has had a major influence on
economic policy. Governments around the
world have used fiscal and monetary
policy to increase disposable income and
stimulate consumption. This has led to an
increase in aggregate demand, which has
in turn led to an increase in employment
and economic growth. 

#9.      The General Theory of
Employment, Interest, and Money
proposes that the rate of investment is
determined by the rate of return on
capital. Idea Summary: Keynes argues
that the rate of investment is
determined by the rate of return on
capital, rather than the rate of interest.
He suggests that governments should
use fiscal and monetary policy to
encourage investment and promote
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economic growth.

The General Theory of Employment,
Interest, and Money proposes that the rate
of investment is determined by the rate of
return on capital. According to Keynes, the
rate of return on capital is determined by
the expected profitability of investments,
rather than the rate of interest. He argued
that governments should use fiscal and
monetary policy to encourage investment
and promote economic growth. Keynes
suggested that governments should
reduce taxes and increase public spending
to stimulate investment and economic
activity. He also argued that governments
should use monetary policy to reduce
interest rates and increase the money
supply to encourage investment. By doing
so, governments can create an
environment that is conducive to
investment and economic growth.
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Keynes argued that the rate of return on
capital is determined by the expected
profitability of investments. He suggested
that governments should use fiscal and
monetary policy to encourage investment
and promote economic growth. He argued
that governments should reduce taxes and
increase public spending to stimulate
investment and economic activity. He also
argued that governments should use
monetary policy to reduce interest rates
and increase the money supply to
encourage investment. By doing so,
governments can create an environment
that is conducive to investment and
economic growth.

#10.      The General Theory of
Employment, Interest, and Money
suggests that the rate of economic
growth is determined by the level of
aggregate demand. Idea Summary:
Keynes argues that the rate of
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economic growth is determined by the
level of aggregate demand, rather than
the level of investment. He suggests
that governments should use fiscal and
monetary policy to increase aggregate
demand and stimulate economic
growth.

The General Theory of Employment,
Interest, and Money, written by John
Maynard Keynes, suggests that the rate of
economic growth is determined by the
level of aggregate demand. Keynes
argues that the level of investment is not
the primary factor in determining economic
growth, but rather the level of aggregate
demand. He suggests that governments
should use fiscal and monetary policy to
increase aggregate demand and stimulate
economic growth. Keynes argues that by
increasing aggregate demand,
governments can create an environment of
economic growth and prosperity. He also
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suggests that governments should use
fiscal and monetary policy to reduce
unemployment and increase wages. 

Keynes argues that the level of aggregate
demand is determined by the level of
consumer spending, investment, and
government spending. He suggests that
governments should use fiscal and
monetary policy to increase consumer
spending, investment, and government
spending. He also suggests that
governments should use fiscal and
monetary policy to reduce taxes and
increase government spending. By
increasing aggregate demand,
governments can create an environment of
economic growth and prosperity. 

Keynes also suggests that governments
should use fiscal and monetary policy to
reduce interest rates. By reducing interest
rates, governments can encourage
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investment and increase aggregate
demand. He also suggests that
governments should use fiscal and
monetary policy to reduce unemployment
and increase wages. By increasing wages,
governments can increase consumer
spending and aggregate demand. 

In conclusion, The General Theory of
Employment, Interest, and Money
suggests that the rate of economic growth
is determined by the level of aggregate
demand. Keynes argues that the level of
investment is not the primary factor in
determining economic growth, but rather
the level of aggregate demand. He
suggests that governments should use
fiscal and monetary policy to increase
aggregate demand and stimulate
economic growth. 

Thank you for reading!
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If you enjoyed this abstract, please share it
with your friends.
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